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“ Finance is often poetically just; it punishes the reckless with special fervor.” 
– Roger Lowenstein

Total Returns (Net of Fees %)

As of 12/31/2022 1 MO YTD
Q4 

2022 1 YR 3 YR* 5 YR*
Since Inception*  

(Mar. 30, 2015)

Sprott Real Asset Value+ 
Strategy -6.28 4.76 10.95 4.76 12.19 7.40 5.23

S&P Real Assets Equity Index –  
Net Total Return -3.40 -11.49 9.11 -11.49 1.04 3.03 3.28

S&P BMI North American Natural 
Resources Index – Net Total Return -4.46 26.07 15.24 26.07 19.95 11.20 8.30

S&P Global Natural Resources 
Index – Net Total Return -3.08 9.59 17.07 9.59 10.86 6.64 7.09

Performance data quoted represents past performance. Past performance does not guarantee future results. 
Current performance may be higher or lower than actual data quoted. The performance results shown do not reflect 
trading in any client’s account but reflect solely a model portfolio. Your investment advisor puts your assets to work by following the 
model portfolio. The Sprott, Asset Management USA, Inc, performance team ran actual composites of each underlying account in the 
portfolio. As your advisor, we are responsible for the trading of the separately managed account program. After our analysis, we do 
not believe there are any material differences between the model portfolio and the actual composite, which is less than 4.00% and 
net of advisory fees. 
*Represents the actual annual total return for the period. Returns longer than one year are annualized.

Summary 

The Sprott Real Asset Value+ Strategy’s (the “Strategy”) reference account was up 
10.95% after fees in the fourth quarter and returned 4.76% in 2022. The Strategy’s 
performance recovered going into the end of the year as the U.S. dollar fell and 
commodity prices strengthened. While markets showed some resilience in the fourth 
quarter, stocks suffered their worst year since the global financial crisis of 2008.

2022 can best be described in one word: inflation. Many inflationary pressures began 
to mount in 2021 with supply shortages and the looming effects of the COVID-19 
pandemic but were exacerbated in 2022 by the Russian invasion of Ukraine. Food and 
energy prices surged due to invasion fears, and consumer spending remained stubbornly 
strong throughout the year.

After a peak in oil prices in June, Chinese energy demand slumped due to COVID-
related restrictions. Combined with increased crude production and a release of oil from 
the Strategic Petroleum Reserve, energy prices fell significantly to around $70 per barrel 
by the end of the year.

The battle against rising inflation will likely dominate markets in 2023. The timing 
of future Federal Reserve policy actions will continue to be highly anticipated, and 
overanalyzed, by investors looking to re-enter growth sectors.

Jason J. Stevens, CFA 
Portfolio Manager,  
Sprott Asset Management 
USA, Inc.

Jason J. Stevens, CFA®, acts as Portfolio 
Manager of the Sprott Real Asset 
Value+ Strategy and is a member of 
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and attests to a charterholder’s success 
in a rigorous and comprehensive study 
program in the field of investment 
management and research analysis. 
Additionally, Mr. Stevens holds the 
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securities licenses. Mr. Stevens has 
been featured on industry sites such as 
Reuters, Investors and Financial Poise.
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Portfolio

The Sprott Real Asset Value+ Strategy was less active in the second half of 2022 than in the first half. The turnover rate for the 
portfolio in 2022 was 7.18%. This rate implies an average investment holding period of over 10 years in our core positions. 
Our relatively low turnover rate reflects the long-term nature of our investment philosophy and is a critical cornerstone of our 
Strategy for generating returns.

Figure 1. Current Exposures 
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Texas Pacific Land Corp.
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*As of December 31, 2022. Strategy holdings are subject to change and should not be considered a recommendation to buy or sell any security.

In the fourth quarter, the Strategy closed out positions in AppHarvest, Inc., GrafTech International Ltd., and Arconic 
Corporation. The Strategy made no purchases during the quarter. The Strategy ended the quarter with 30 positions, with the 
top 10 holdings representing 54.66% of the total portfolio.

The top and bottom contributors to the fourth quarter and 2022 performance were as follows:

Figure 2. Performance Contributors

Q4 Top Contributors 2022 Top Contributors

 
Company Name

Average  
Weight 

Contribution 
(basis points)

 
Company Name

Average  
Weight 

Contribution 
(basis points)

Texas Pacific Land Corporation 11.33% 303 Texas Pacific Land Corporation 8.11% 576

Brigham Minerals, Inc. 5.37% 162 Brigham Minerals, Inc. 4.47% 224

Stelco Holdings Inc. 3.46% 123 Cheniere Energy, Inc. 5.37% 198

Altius Minerals Corporation 5.35% 88
Sociedad Química y Minera de 
Chile S.A.

1.65% 133

Franco-Nevada Corporation 5.43% 74 Corteva, Inc. 3.98% 126
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Q4 Bottom Contributors 2022 Bottom Contributors

 
Company Name

Average  
Weight 

Contribution 
(basis points)

 
Company Name

Average  
Weight 

Contribution 
(basis points)

Nutrien Ltd. 5.25% -71 Scotts Miracle-Gro Company 1.62% -225

Cheniere Energy, Inc. 6.22% -58 Kennedy-Wilson Holdings Inc. 3.76% -138

Cameco Corporation 3.15% -54 GrafTech International Ltd. 1.19% -115

CF Industries Holdings, Inc. 3.30% -41 Clarkson PLC 2.54% -86

AppHarvest, Inc. 0.29% -28 Arconic Corporation 1.76% -83

Nutrien Ltd. (NYSE: NTR)

Despite record net earnings for the first nine months of 2022, Nutrien shares were weaker in the quarter due to lackluster 
Q3 results and a worse-than-expected forecast. In November, the fertilizer maker cut its full-year adjusted earnings forecast 
for the second time in 2022. The lagging quarterly earnings stemmed from softening potash prices early in the second half. 
Nutrien expects global potash shipments to slow for the balance of the year due to higher inventories and lower purchase 
volumes in North America and Brazil. Although the short term appears tumultuous for Nutrien, the company sees longer-term 
opportunities to capitalize on supply challenges in fertilizer markets well beyond 2023. The company plans to ramp up potash 
production capacity to 18 million tonnes by 2025, advance nitrogen projects, and continue to grow its retail network in Brazil.

Cheniere Energy, Inc. (NYSE: LNG)

After a year of tailwinds for its business, Cheniere’s share price fell by 20% in December reflecting a second-half slump in 
natural gas prices. A warmer-than-expected winter and the build-up of European storage have led to a 55% drop in natural 
gas prices since August 2022.

Early in 2022, a step-change in demand for Cheniere’s liquified natural gas (LNG) may have occurred with the Russian invasion 
of Ukraine. As Anders Opedal, CEO of Norway-based energy company Equinor ASA, said in a BBC interview, there is “a kind 
of re-wiring of the whole energy system in Europe particularly after the gas from Russia was taken away.” A resumption 
of inventory building in Europe and an economic reopening in China should fuel demand for global LNG supplies moving 
forward. Adding to LNG supply uncertainty is the slowdown in liquefaction capacity growth since 2019 and recent global gas 
price volatility.

Cheniere remains in an envious position as they are a prominent leader in natural gas liquefaction and LNG exports. Increased 
demand and growth in LNG supply contracts have Cheniere reviewing plans for further expansion beyond their Corpus 
Christi Stage 3 facility, expected to be operational in late 2025. The company paid down over $4 billion in debt, bought back 
$500 million worth of stock, and started paying a dividend in 2022.

Sitio Royalties Corp. (NYSE: STR)

Sitio Royalties ended up in the Strategy after its acquisition of a previous holding, Brigham Minerals, Inc., closed in the fourth 
quarter. Sitio’s acquisition of Brigham Minerals is one of six significant acquisitions it has made since June 2021. Sitio’s 
consolidation strategy has resulted in it holding more than 195,000 net royalty acres (NRAs) in non-conventional oil and gas 
basins with highly fragmented mineral ownership. In fact, by prioritizing the consolidation of royalty interests, ~70% of Sitio’s 
NRAs are now in the Permian Basin. Sitio’s future well production is supported by some of the largest operators in the U.S. 
oil and gas basins.
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Figure 3. Sitio Line-of-Sight Wells by Operator
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Note: Well counts as of 9/30/22 and includes wells on all acquisitions closed to date. All wells normalized to 5,000’. Includes Brigham wells

Note:  Well counts as of 9/30/2022 and includes wells on all acquisitions closed to date. All wells normalized to 5,000’. Includes Brigham wells.
Source: 2023 Goldman Sachs Global Energy and Clean Technology Conference—Sitio Royalties Presentation, January 6, 2023.

As a royalty-interest owner, Sitio benefits from the continued development of the properties in which it owns an interest 
without the need for additional capital investment. Longer term, its portfolio of liquids-rich undeveloped reserves and flexible 
balance sheet should support annual distribution growth.

Texas Pacific Land Corporation (NYSE: TPL)

Texas Pacific Land Corporation (TPL) shares demonstrated solid performance both in Q4 and for the full year. It remains the 
largest position in the Strategy. As a reminder, TPL owns nearly 880,000 surface acres in Texas. It also owns perpetual gas 
and oil royalty interests beneath nearly 500,000 acres, equivalent to 23,700 net royalty acres. The company estimates that 
there is fourteen years’ worth of inventory that can be produced economically below $40 per barrel. 

TPL’s unique capital-light business model provides revenue opportunities throughout the oil and gas development value 
chain. The company does not produce oil and gas but TPL:

 • Receives fixed fee payments for use of its land
 • Generates revenue for sales of materials used in the construction of infrastructure
 •  Generates revenue for providing sourced water and/or treated produced water during the drilling and completion phase 

of wells
 • Generates revenue from oil and gas royalty interests
 • Receives revenue related to saltwater disposal on its land during the production phase
 •  Generates revenue from pipeline, power line and utility easements, commercial leases and temporary permits related to 

various land uses, including midstream infrastructure projects
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Beyond TPL’s traditional revenue streams, the company made progress in extracting additional value from its robust land 
holding in 2022, including:

 • New alliances to provide water solutions across the Delaware Basin
 • A new strategic alliance to develop up to 60 megawatts of bitcoin mining on TPL’s surface acreage in West Texas
 •  Signing a Letter of Intent with Milestone Carbon, LLC to evaluate the ability of certain TPL acreage to sequester captured 

carbon dioxide.

TPL is, at the end of the day, a pure play on the compelling economics of the Permian Basin, not just for oil and gas production, 
but for the development of grid batteries, carbon capture, renewable energy, water infrastructure and many more purposes. 
Additionally, the company’s desirable surface and royalty ownership have positioned them favorably at a critical time in the 
American and global energy markets.

Final Thoughts

The reopening of the Chinese economy could prove to have significant effects on global commodity markets. The easing of 
demand pressures that allowed supply chains to repair in 2022 may reverse as Chinese domestic demand and international 
travel recover. Goldman Sachs’ analysts estimate that Chinese oil demand could rise by 1 million barrels per day and boost 
Brent oil prices by $15 per barrel. For some economies, higher energy prices will weigh on economic growth. However, higher 
demand and prices should be a tailwind for net oil exporters.

Our focus remains on identifying and holding companies that demonstrate resiliency and can operate effectively in many 
different market environments as conditions will no doubt change without notice.

As always, I appreciate you entrusting me with your capital and the responsibility of being its steward. Please reach out to us 
with any questions or comments regarding your investments.

Very truly yours,

Jason J. Stevens, CFA
Portfolio Manager

Telephone: 800.477.7853
Email: jstevens@sprottglobal.com

mailto:jstevens@sprottglobal.com
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Please contact me at 800.477.7853 for more information. You can also email me at jstevens@sprottglobal.com.

Past performance is no guarantee of future results. Sprott Asset Management USA, Inc., affiliates, family, friends, employees, associates, 
and others may hold positions in the securities it recommends to clients, and may sell the same at any time.

This commentary is intended solely for the use of Sprott Asset Management USA, Inc. for use with investors and interested parties. Investments, commentary 
and statements are those of the author and may not be reflective of investments and commentary in other strategies managed by Sprott Asset Management 
USA, Inc., Sprott Asset Management LP, Sprott Inc., or any other Sprott entity or affiliate. Opinions expressed in this presentation are those of the presenter 
and may vary widely from opinions of other Sprott affiliated Portfolio Managers or investment professionals.

The intended use of this material is for information purposes only and is not intended to be an offer or solicitation for the sale of any financial product or 
service or a recommendation or determination that any investment strategy is suitable for a specific investor. Investors should seek financial advice regarding 
the suitability of any investment strategy based on the objectives of the investor, financial situation, investment horizon, and their particular needs. This 
information is not intended to provide financial, tax, legal, accounting or other professional advice since such advice always requires consideration of individual 
circumstances. The investments discussed herein are not insured by the FDIC or any other governmental agency, are subject to risks, including a possible loss 
of the principal amount invested.

Generally, natural resources investments are more volatile on a daily basis and have higher headline risk than other sectors as they tend to be more sensitive to 
economic data, political and regulatory events as well as underlying commodity prices. Natural resource investments are influenced by the price of underlying 
commodities like oil, gas, metals, coal, etc.; several of which trade on various exchanges and have price fluctuations based on short-term dynamics partly driven 
by demand/supply and also by investment flows. Natural resource investments tend to react more sensitively to global events and economic data than other 
sectors, whether it is a natural disaster like an earthquake, political upheaval in the Middle East or release of employment data in the U.S. 
®Registered trademark of Sprott Inc. Sprott Asset Management USA | 1910 Palomar Point Way, Suite 200, Carlsbad, CA 92008 | Toll Free: 800.477.7853 | sprottusa.com
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